Class A office complex.

getting a boost with the recent sale of
Glendale Financial Square.

The Class A office complex at 223 W.
Broadway changed hands for $32.7 millon,
with buyer Cambra Real Estate paying about
$267 persquare foot for the 1.8-acre property.
Tt was sold by commercialreal esate firm
Delma Properties Inc.

The 122,000-squre-footoffice complex 1
60 pervent leased with the General Services
Admimstration, s largest tenaut, occupying
47,735 sqare feet of space. But demand is
expected topick up once Caruso Affiliated
Holdings’ Americana at Brand mixed-used
development i completed.

T B sagging Glendle offioe mrket is

The project, across from the Glendale Gal-

Property: Glendale Financial Square at 925 W, Broadway.

Ul @ oLLULLL IUVL QO W AVAREERE 2
Brand s slated to open next spring.

“The city is promoting thet side of town to
IOW $0 You have eW jobs, new retal and resi-
dental, and the business willfollow in our
suinds,” sid Lyn Filds of Madison Pertes,
who tepreseated both sides of the deal.

Glendale trals the other Tri-Clties -
Pasadena, with its old-money wealth that sup-
ports financial insttutions, and Burbank, with
itsstrong entertaiment compazy base - in
commercial leasing.

Pasadena’s Class A space i 98. percent
occupied and features rental aies 8 high as 4
per oot per month, Sy Burbankis 97.5
percentoceupied with teas pusting $3.50 a oot
On the ther hand, Glendale’s Class A space s
sbout 85 percentoccupicd with rents i the §250
range, Flelds said.

“Tt s natur) hat the tenant flow will gointo
Glendale,” said Fields, who
poted that the renewed inter-
| cstwaseflected nthe 13

Bl offers Delma fielded for the
propety. The market rate
deal closed atthe end of July.

Hot Storage
T the realm of digial
storage and distribution,
downtown Los Angeles isa
pricey propasifion these dzys.
Last week it was
announced that Hines Real
Pstate Investment Trust
MR Inc. bought downtowr's
BRE| One Wilshire building, 2
igital distribution center,
from Cartyle Group for
$287 milbion.

R

And now Net2EZ, a Century City-based
digital storage compy, bas signed an 11-year
Jease for 20,000 square feet at 600 W. Seventh
§t, The space comprises 5,000 square feet of
offices and 15,000 square feet of storage for
computer servers. NetZEZ spegalzes in beck-
ing up data for disaster FeCoVery.

The deal with property ovner Digtal Real-
ty Trust LLC i valued atover $20 million, ot
abont 7,58 per square foot per month. That
rate i more than double the rental ratefor
Class A office space downtown.

“Ttis one of the hottest sectors i commer-
cial real estate ight now,” said Bryan Lewitt of
Cushman & Wakefield Inc. “As our needs with
srcaming video and stes ke youtube,com and
facebook com increase and people need to siore
data, it reats a big eed for backup data.”

The 450,000-square-foot, mid-rise Seventh
Sireet data center building Tiks up with One
Wilshire, & main elecironic distribution center
hetween Asia and the United Stafes.

“TWe have seen tremendous growth in the
market.” ssid Jamic Daquino, president of
Net2EZ.

Levit, who repesented the tepant n the deal,
i that e dta center space i the lastblock of
Jagge contiguous space available at the building.

Net)EZ also opesates a erver fam in B
Segundo andis currently looking for more
space in the Jocal merke.

Reid Tussing and Jason Feeley of Cushman
& Wakeield repesented the landlord n the
deal that closed July 9.
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“ building from Alliance Commercial Part-

ners LLC for over §43 million.

The deal for the three-story building
known as Hamilton Place closed July 25

The new ower of the property will begin
a tepovation of the Class A property fater this
motth, said John Anthony of GVA Charles
Dunn Co. The renovations of the common
areas, lobbies and courtyard are slated to
wrap up in Noveber. Chase Partners also
will add a café,

The property is only 23 percent occupied.
Tn recent years Toota Motor Co. had occu-
pied 90 percent of the building but left the
property. Curren tenants include security
firm Applied Signal Technology Inc. and
fransportation company Laidlaw International
Inc.

Anthony, who represeated the buyer and
will hanle leasing, s the building's loca-
tion inthe 190th Steeet submarke should help
attract tenants. He said that the new owner
already has a leter of infent from 2 potential
Jessee seeking 70,000 square feet of space.

“This paricular submerket, the 190 corr
dor, is vastly improving and we see 2 big
advantage in that we have the big block of
space,” he said.

David Parker and Rob Wood of GVA
Charles Dunn also repiesented the buyer. The
seller was represented by Kevin Shanton and
Michael Moote of CB Richard Ellis Group Inc.
Assisting Anthony in leasing will be Wood and
Bill Bloodgood of CB Richerd Ells.

Staff reporter Daniel Miller can be reached
ot dmiller@labusinessjournal.com or (323)
549-5205, ext. 263,




